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SOLUTION



                          Contact Michael Testerman,  Vice Chair 
                          (804) 649-1405

                                           testertrain@erols.com
Bridge Funding for Public Private Transportation Act (PPTA) Projects

Background and RAIL Solution Position

Governor Mark Warner is proposing a $140 million revolving loan fund that would provide up to $30 million per project for no-interest loans to cover initial development costs of PPTA projects. Other PPTA legislation is expected to streamline the review and development of projects. RAIL Solution opposes taxpayer subsidies for immature private transportation proposals.  These projects have not been reviewed as appropriately meeting the purpose and need for which they are proposed and undermine public systematic planning for transportation projects.

Talking points opposing bridge funding for PPTA projects

1)
The Governor’s PPTA initiative shifts decision-making authority from the responsible public entity, the Commonwealth Transportation Board (CTB), to the PPTA project corporate engineering and public relations staff. 

2)
Bridge funding supports a PPTA process parallel and outside of that authorized by statute. Private companies would not just propose how to build but speculatively what to build and where.

3)
PPTA projects leap ahead of 6-year plan, and leapfrog over local plans without final systematic state or local community approval. The PPTA circumvents the National Environmental Policy Act process for consideration of alternatives.  It prejudices the outcome in favor of the ready-to-implement private proposal and muddies the process usurping local government initiative and participation.  

4)
This bridge funding bill irresponsibly places taxpayer resources in the hands of transportation project speculators.

5)
The General Accounting Office (GAO) of the U.S. Congress recently concluded, "Active private sector sponsorship and investment seems unlikely to stimulate significant increases in the funding available for highways and transit".  The PPTA funding history in Virginia seems to validate the GAO conclusion.
